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Subject: Estimated Expenditure if Pension of BSNL Pensioners is revised with 15% fitment
method as proposed by 3rd PRC and approved by Union Cabinet — Reg.

Respected Sir,

As per our discussions on financial implication of Pension revision issue of the BSNL pensioners
following is submitted for kind consideration please.

For implementation at 15% fitment on IDA scales the multiplying factor will be at 2.52425.
[Basic Pay + 119.5% DA as on 01-01-2017 + (15% of Basis Pay + DA) ie. {1+1.195 + (2.195 * 15%) =
2 52425)]. This amounts to Revised Pension = 2.52425 * Old Basic Pension.

That means a Pensioner getting basic pension ¥ 100 will get revised pension as on 1-1-17
F100 x 2.52 = ¥ 252 + 0 IDA as against existing Z 100 + ¥ 119.5 IDA = ¥ 220. Hence the
rise will be Z 252 - 220 = % 32 which is only 14.54% of existing pension of ¥ 220.

For other Central Govt Pensioners, pension was revised on 1-1-16 where multiplication
factor was 2.57. (Basic Pension + 125% DA as on 01-01-2016 + 32% of Basic Pension je. 1+1.25+.32=
257). Hence a Govt Pensioner getting 3100 basic pension + ¥ 125 CDA = ¥ 225 total
pension as on 1-1-16 got the basic pension revised to ¥ 257 with 0 CDA on that date.
Hence the rise was some Z 32 which is 14.2% of ¥ 225.

The expenditure for pension revision with 15% fixation will be 14.5 % of present
expenditure as against 14.2% additional expenditure incurred for other Central
Government Pensioners but amount on increase will be same in both the cases. The
formula remains the same for all of the scales of Executives as well as Non-Executives.

It, is therefore, requested to kindly consider the above formula for early revision of pension of BSNL

Pensioners.
Yours Sincerelé;

(Prahlad Ra)
General Secretary

With kind regards
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