2

{ wra TEAT o, w9 g YT T,
| g, w T - 110007

ET
T B 1 491-11-2337 2424 (= ’

TG : +91-11-2337 2444 BHARAT SANCH

-0 : cmdbsni@bsm.co.{n (A Govermont of ot
Bharat Sanchar Bhawan, H.C. Mathur Lane, f o o

Janpath, New Delhi - 11071 AV

=

Ph. *+81-11-2337 2424 ]

Fax +91-11-2337 2444_

E-maii : cmdbsni@bsn!.co.m : o
E TG g9 freye :

R. K. Upadhyay

Ghairman & Manageg Bipierpg 11/ 1-212/2010.12) Dated: 1170 44
| K~
Dear Shyi Waaéi?}wq . |

This is with reference to the D.O, letter from Hon'ble Finar ;e Minister
Hon'bie MOocC&iT wherein he has urged that the ISsue of the reduction in the inter =t
rate on the Notional loan of Rs. 7500 Crores to BSNL may not be ovened a2t g
belated stage. (Copy enciosed as Amexure-?). He further Suggests the BSNL
requires g Comprehengsive structural reform in jig Operational ang nancial
Management o bring about an overall s'mpmvement in the Performanc. of th
Corporation.

In the review meeting of BSNL, taken by Hon'ble MOGgT o- 04.07 20
Hon’ble MOC&IT has Clearly indicated that 110 subsidy, Compensation efe, 807 be
Made available to BSNL from finance ministry,

In the review Mmeeting of BSNL taken by Board for f'econstruction Sublic
Sector Enterprise {BRPSE) held on 21.12.201 0, BRPSE has directeq BENL that
should Segregate activitieg driven by business requirement from activitie s pertainin
to social obligation to &nsure sustainable growth of BSNL The activities Pertaining ¢
social obligation shall be taken only when the Same is adequateiy Compe
DOT/ Uso. "

fh

It will be pertinent o mention, that in the past, BSNL had &xecuted proi iis as
bart of socia] obligation such gas provision of Connectivity to Common saryi
Centers (CoSC) in fural areas of DIT etc, which had g bearing on . 5
bosition of BSNL. BSNL had already paiqd Rs. 8134 Crores for the Wi-Mz o s
and is depioying around 7000 Wi-Max BTS in the ruraj areas for proy;
Connectivity, for Which Very meagre funding has been received from DIT.




Accordingly, please direct all the Sr. GMs/ GMs responsible for the planning
under you to ensure that all CAPEX proposals/ Project estimates are prepared
keeping into account their profitability and purely the business requirement of BSNL.
The activities pertaining to social obligation shall be undertaken only when ¢ .
compensation from USO/ DOT results in its profitability which alone will ensure a
sustainable growth of BSNL. Proposals for these activities must therefore contain
proposal for required compensation & the same to be forwarded to DOT/ USOF.

With regards
Encl.: Annexure-1.

Director (CFA) / Director (CM) / Director (Enterprise) / ED (NB)
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Dear :’\“Vp e / " i o S

Please refer to your D.O. letter No.1-43/2008-¢
dated 28.2.2011 regarding the terms and conditions of
repayment of the notional loan of Z 7,500 crore by BSNL and the
@W for the reduction of the existing interest
rate.

2. I have had the issue examined in this Mm%st%y. The rea
__ of the Department of Telecommunications for reduction of

~

et ) interest rate applicable on loans provided to BSNL as part of its
L% capital structure from 14.5% to 12%- was considered in this
Wy~ Ministry _earlier in  consultation with Department 0
\Jy': Telecommunications, and the position of this Ministry on th'-

-¥. \ issue was clarified vide this Ministry's letter dated 25.1.7.08
! (copy enclosed).

3. I may also mention that BSNL has adequately beer
compensated since its inception in the form of dividend relief ¢

well as moratorium on the repayment of principal and intere .

on the notional loan. Re-imbursement of licence fees and

% \3& yspectrum charges have also been provided as compensdt on to
@'Lf}\“v\ BSNL towards meeting the operational losses in rural and village

7 public telephony, etc. Further, the pension liability in respect

employees who were absorbed in BSNL is borne entirely by th:

\7'::\'\" Government. Thf__a____ctua_zi_ggggditure on the pensionary liabilitics
'\~ amounted to ¥ 2893.82 crore in 2009-10, while an amount of ¥
#V%_3700 crore in RE 2010-11 znd ¥ 3950 crore in BE 20i1-12
/ respectively have been pmvzsxonedn BSNL on its part has in fact

X‘\/g\ﬁ\’}g defaulted on dividend payment to the General Revenues for (=
. \“\‘ year 2008-09, despite being in pront and carrying huge Resery
a7 and Surplus. v 2 k] Mg{@‘»
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& In thebackdmp of above Mentioned reliefs ang Concessions,
it may nat be desirabla to consider further relief in the form .

Provided ¢q BSNL a¢ Part of itg capital Structure, 1 would yrge that

the jssye may not be feopened st this belated stage, [ fee! that
What the BSNL Féquires is a ¢q ive Structura] reform in ‘
its OPerationa| and financial Mmanagement to bring about ar

Overal] improvement in the Performance of the Corporation,

With regards,
Yours sénc&%*eéy,'

' 'g_:_'_.;

see
e . ..
R S <-}

(Pranab Mukh@gﬁjg@)

Shri Kapil Sibal,
Minister of Human Resource @evempment,
Cammunications &IT,

Sanchar Bhawan,

New Delhj,
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OFFICE MEMORANDUM _
== EMOURAND UM

Subject: Pre-paymnent of loan and reduction in the raie of intes

Government loan 1o BSNL-regaréing.

[T ]

Department of Telecommunicationg may please refer 10 cir DO

fetter No.1-43/2006-B dated 7.1.2008 on the subject cited above. _

2 While communicating the capital structure 1o BSN]

2. . the Deparirr
of 'i“eﬁecommunica{ions had tonveyed that ¢

1 loan of Rs.7,500 crore was ‘o oa
period of 15 years with moratorium on principal and interest upto 31.3.20

U041 had
also stated that interest on this loan would be at government lendi;

prevalent. SUbSéL:;é.it‘uﬂ}-’, with the approval of Cabinet, the moratorium o

; - . = e AN
and interest of the loan was extended for a period OF one year upto 31.3.205
p y
e 3

5 Department of Telecommunications has furnished [
interest receipts and fepayment of loan from BSNL after factoring in the { &
® No interest and principal is due during the period of moratc fum upto
31.3.2005.

@ Due date for Payment of loan has been assumed as 17 A
completion of moratorium period.

4. The proposal of Department of Telecommunications 1o conside

request of BSNL has been examined and the'following points are clarified:

(1) The interest payable ou the amount of loan is at the rate of
o the Government’s leading rate prevalen

Uat the time
BSNL.  This rate is preseribed in this Ministry’s ©
PD32000 daied 6.6.2000 {copy enclosed) and made a-

transfer of assets and hiabilities is deemed to have take;
eftect from 1.10.2000, the date from which BSNL wa

Neo.:

(i) The balance principal due (Rs.5061.79 crore) and intere.
afte;‘?djustmg the amount received so far from BSNL, ma:
zpaid during the residua] maturity of the loan or the res- ]
* 'zpaid together with interest due upto the date of repa

(111} Epayment preminm (@ 0.25 % p.a. may be levied a:

(iv) any belated payment of principal, penal interest
period of delay may be levied in terms of S MUy
: G.?\-i.No.S(S)-B(PD)/ZGG7 dated 17.10.2007 {copy encloscc

% I TAT SN el
ahdary, 2000
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3 Furthey, it may kindly pe ¢nsured thar interest dye for the 7,
Year 2007.08 has alse been fully naid. To the EXTENt it hag pet been paid, thi:
be reflected and received g Dart of RE 2007-08.

P

6. This issueg with the aPProval of Joint Secretary (Budger )

é

Additiong] Rudger O

Ms. Vinod Korwal,

Direcier (Budget),
Departiment of Teiecoznmunic:gf.ions‘
Sanchar Bhawan,

New Delh;.

;3&5
sould

Sr%P



