Govt to get Rs 45000 cr from 3G, BWA bidding

(9 Apr 2010, 0647 hrs IST,Joji Thomas Philip,ET Bureau)

NEW DELHI: The Indian government will get upwards of Rs 45,000 crore through the sale of third generation and broadband wireless spectrum, telecoms minister A Raja told ET. 

“The government’s target was Rs 30,000-35,000 crore, but we will exceed this by a large margin,” Mr Raja said. “The gravity of the sale process is reflected in the number of participants. The auctions begin on Friday (April 9),” he further added. 

The minister said telecom department’s estimates indicate the country will rake in over Rs 45,000 crore from the sale of airwaves. “All operators are taking part. The demand will be very high translating to large bids,” Mr Raja added. 

The base price is Rs 3,500 crore for pan-India 3G airwaves and Rs 1,750 crore for broadband wireless spectrum bids. The government is auctioning three slots of 3G airwaves in 17 telecom service areas and four in the other five. 

Only two slots are up for sale across the country for broadband airwaves. State-owned BSNL and MTNL already offer services on 3G and broadband wireless frequencies, but these telcos will have to match the highest bid in the sale process. 

The telecom ministry’s confidence that the sale process will see very aggressive bidding may stem from the fact that all operators have raised funds that are more than double the base price of Rs 3,500 crore. The six large operators who are bidding for 3G frequencies on a pan-India basis are expected to begin the auctions with bids starting at over a billion dollars. 

Vodafone Essar, the country’s second-largest GSM operator, has raised a five-year, Rs 10,000-crore loan from SBI, Punjab National Bank, Canara Bank and Bank of Baroda to finance its 3G bid, said bank executives familiar with the lending plan. 

Executives of Bharti Airtel, India’s largest telco by customers and revenues, had earlier told ET that the telco will use reserves of Rs 8,000 crore to fund its 3G bid. Idea Cellular has collected nearly Rs 9,500 crore for the bids. 

